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For Institutions applying for a second subsequent time, the conditional
guarantee 1s the greater of;

1.  $5000

2.  90 percent of Us current IY allocation, plus 100 percent of its current
CY allocation.

3.  The amount which would have been computed for a first-time application.

The conditional guarantee is divided between IY and CY funds based on the
percentage that the Institution's request for each type of aid bears to
Us total request.

Special Adjusted Conditional Guarantee: The funds available in 1982-83
were Insufficient to honor the conditional guarantees in most States.
Therefore, adjustments were computed in the following manner:

1.  A State's 1982-83 allotment 1s equal to Its 1981-82 allotment times
the ratio of total SEOG funds available In 1982-83 to total SEOG
funds available in 1981-82.

2.  An Institution's adjusted conditional guarantee is equal to its
conditional guarantee times the ratio of the actual state allotment
(determined 1n step 1) to the sum of all conditional guarantees to
Institutions 1n the state.

This pro-rated allocation procedure replaced the usual allocation formula
for 1982-83.

Administrative Costs: Institutions receive payments for administrative
costs based on the sum of their expenditures under the SEOG, CWS and
NDSL programs. The amount payable 1s equal to 5% of the first $2,750,000
of expenditures plus 4% of the amount greater than $2,7500,000 and less
than $5,500,000 plus 3% of anything In excess of $5,500,000. The insti-
tutional expenditure 1s the sum of the grants to students under SEOG, the
compensation of students under CWS and the principal amount of loans made
from the student loan fund under NDSL (excluding loans which have been
assigned to the Secretary and are not being serviced by the Institution).

II. RESPONSE TO GEPA 417(a.)

A. Goals and Objectives

FY 83 goals were:

o Expand the number of participating institutions.

o Maintain equitable distribution of aid to all institutions.

o Establish standard needs analysis systems and approve equivalent Insti-
tutional analysis formulas so that all students will have equal op-
portunity to participate.

